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ANNUAL FILING AFFIDAVIT

STATE OF TEXAS }

COUNTY OF DEWITT } e .

TName ot uuly auunurized District Representative)

of the
Pecan Valley Groundwater Con=~n:~tign Dietrict

(Name of Districy

hereby swear, or ¢““—— *-at the District above has reviewed and approved at a meeting of the District's Board of
Directors on the __ _day of December, 2021 its annual audit report for the fiscal year ended September 30,
2021 and that copies ot the annual audit report have been filed in the District’s office, located at DeWitt County,

Texas.

This filing affidavit and the attached copy of the audit report will be submitted to the Texas Commission on
Environmental Quality to satisfy the annual filing requirements of Texas Water Code Section 49.194.

Date: By:

{lYPEU NAme & 11U Ul LISUILL REPI ESs1auve)

Sworn to and subscribed to before me this day of
, 20

=<
R

‘:’%'v CAROLE LYNNE MOORE

.....

4,
0,

g‘z*?’a Notary Public, State of Texas —_
oy T i B
"'74:'65.@‘{“‘ ( - Expires 01-05-2023

”ll""\\‘\ Notary 1D 130066541

My Commission Expires On: .
Notary Public in the State of Texas
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To Management and Board of Directors
Pecan Valley Groundwater Conservation District
Cuero, Texas

We have audited the accompanying financial statements of the governmental activities and each major fund of
Pecan Valley Groundwater Conservation District as of and for the year ended September 30, 2021, and the
related notes to the financial statements, which collectively comprise the District's basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

TELEPHONE (361) 573-2471 5606 NORTH NAVARRC STREET, SUITE 308 EMAIL: ghn@tisd.net
FACSIMILE (361) 575-0444 VICTORIA, TEXAS 77904-1770



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of Pecan Valley Groundwater Conservation
District, as of September 30, 2021, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information and Texas County and District Retirement System
(TCDRS) on pages 4-8 and 31-36 be presented to supplement the basic financial statements. Such information,
aithough not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management ahout the methods of preparing the information
and comparing the information for consisiency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

L M s,

Goldman, Hunt & Notz, L.L.P.
December 21, 2021



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2021

As management of Pecan Valley Groundwater Conservation District {District), we offer readers of the District’s
financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year
ended September 30, 2021. This discussicn and analysis is intended to be an easily readable analysis of the
District’s financial activities based on currently known facts, decisions or conditions. This analysis focuses on
current year activities and should be read in conjunction with the financial statements that follow.

Report Layout

In addition to the Management's Discussion and Analysis (MD&A), the report consists of basic financial
statements, notes to the financial statements, and required supplementary information. The basic financial
statements are highly condensed and present a government-wide view of the District's finances. These
government-wide statements are designed to be more corporate-like in that all activities are consolidated into a
total for the District. The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide basic financial statements.

Basic Financial Statements

« The Statement of Net Position and Balance Sheet - Governmental Funds is the first of two governmental
fund and government-wide financial statements which focus on resources available for future operations.
In simple terms, this statement presents a snapshot view of the assets the District owns, the liabilities it
owes and the net difference. The net difference is further separated into amounts restricted for specific
purposes and unrestricted amounts. The presentation is similar to a private-sector business.

¢« The second governmental fund and government-wide financial statement is called the Statement of
Activities and Revenues, Expenditures, and Changes in Fund Balance/Net Position - Governmental
Funds. This statement summarizes the District’s income and expenditures for the year. Once again, the
presentation is similar to a private-sector business.

s The notes to the financial statements provide additional disclosure required by governmental accounting
standards and provide information to assist the reader in understanding the District's financial condition.

The discussion and analysis of the District’s financial performance provides an overall review of its financial
activities for the year ended September 30, 2021. The intent of this discussion and analysis is to look at the
District's financial performance as a whole; readers should also review the basic financial statements to enthance
their understanding of the District's financial performance.



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2021

Financial Highlights

The assets of Pecan Valley Groundwater Conservation District exceeded its liabilities at the close of the
fiscal year ended September 30, 2021 by $3,585,132. Of this amount, $2,824,448 of unrestricted net
position is available to meet the District’s ongoing obligations.

At September 30, 2021, the District's General Fund reported a combined ending fund balance of
$2,801,737 of which $1,567 is non-spendable, $1,370,000 is committed for legal expenses, $400,000 is
committed for groundwater studies, $50,000 is committed for future technology, and $980,170 is
unassigned.

At September 30, 2021, unassigned fund balance for the General Fund was $980,170 or 395% of total
General Fund expenditures.

The total cost of all District activities was $268,000 for the fiscal year.

District as a Whole

Government-Wide Financial Statements

A condensed version of the Statement of Net Position at September 30, 2021 and 2020 follows:

Pecan Valley Groundwater Conservation District
Components of Net Position
September 30, 2021
With Comparative Totals for September 30, 2020
(in thousands)

Governmental Total Amount %
Activities Government Change Change
2021 2020 2021 2020
Current and other assets $ 3,007 $ 2,792 $ 3,007 $ 2,792 $ 2156 8%
Capital assets 761 780 761 780 (19) 2%
Total assets 3,768 3,572 3,768 3,672 106 5%
Deferred outflows of resources
related to pension expense 17 6 17 6 11 183%
Total deferred outflows of resources 17 6 17 6 11 183%
Total assets and deferred outflows
of resources 3,785 3,678 3,785 3,578 207 6%
Other liabilities 193 189 193 189 4 2%
Total liabilities 193 189 193 189 4 2%
Deferred inflows of resources
related to pension expense 7 6 7 6 1 17%
Total deferred inflows of resources 7 6 7 6 1 17%
Net investment in capital assets 761 780 761 780 (19} -2%
Unrestricted 2,824 2,603 2,824 2,603 221 8%
Total net position $ 3,585 $ 3,383 $ 3,585 $ 3,383 202 6%




PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2021

Financial Highlights {Continued)

The District experienced an approximate $202,000 increase in net position, primarily due to an increase in cash of
$232,000, a decrease in permit accounts receivable of $7,000, an increase in accrued interest receivable of
$2,000, a decrease due from other funds of $1,000, a decrease in net pension asset of $11,000, a decrease in
net capital assets of $20,000 due to depreciation, an $11,000 net increase in deferred outflows of resources
associated with pension, an increase in accounts payable of $1,000, a decrease in accrued expenses of $1,000,
an increase in unearned revenue of $5,000, and an increase in deferred inflows of resources of $1,000.

A condensed version of the Statement of Activities at September 30, 2021 and 2020 follows:

Pecan Valley Groundwater Conservation District
Condensed Statement of Activities
For the Year Ended September 30, 2021
With Comparative Totals for the Year Ended September 30, 2020
(in thousands)

Governmental Total Amount %
Activities Government Change Change
2021 2020 2021 2020
Revenues
General revenues
Taxes $ 252 $ 285 $§ 252 § 285 5 (33) -12%
Registration, production,
and transport 185 153 185 163 32 21%
Interest 30 42 30 42 (12) -29%
Miscellaneous 3 1 3 1 2 200%
Total revenues 470 481 470 481 {11) ~2%
Expenses
Personnel 159 152 159 152 7 5%
Professional fees 42 42 42 42 - 0%
Contracted services 4 4 4 4 - 0%
Utilities 3 4 3 4 M -25%
Repairs and maintenance 7 10 7 10 (3) -30%
Water level monitoring 3 2 3 2 1 50%
Travel and vehicle 4 3 4 3 1 33%
Well plugging program 3 4 3 4 {1) -25%
Administrative 23 17 23 17 6 35%
Depreciation 20 19 20 19 1 5%
Total expenses 268 257 268 257 11 4%
Increase (decrease) in net position 202 224 202 224 (22) ~10%
Net position - beginning 3,383 3,159 3,383 3,159 224 7%
Net position - ending $ 3,585 $ 3,383 $ 3,585 $ 3,383 $ 202 6%




PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2021

Financial Highlights {Concluded)

Change in net position decreased by $22,000 from prior year. During the year, revenue from property taxes
decreased by $32,000, revenue from registration increased $32,000, interest income decreased $12,000,
miscellaneous income increased by $2,000, personnel expenses increased by $7,000, repair and maintenance
expense decreased $3,000, travel and vehicle expense increased $1,000, well plugging program expense
decreased by $1,000, and administrative expense increased by $6,000.

Budgetary Highlights

The District's origina! budget reported $404,153 in revenue and $316,854 in expenditures. This budget was
amended during the course of the year with the final budget reporting $404,153 in revenue and $316,854 in
expenses. Increases in budgeted revenue and expense line items were offset by decreases in other revenue and
expense line items, resulting in the fotal revenue and expense balances being unchanged from the original
budget. Actual revenues in the General Fund were greater than budgeted by $65,338. Actual General Fund
expenditures were less than budgeted by $68,740.

Capital Assets

At September 30, 2021, the District had $760,684 invested in net capital assets. The District added $790 in
assets during the year, and recognized depreciation expense of $19,934.

Pecan Valley Groundwater Conservation District
Capital Assets
(net of accumulated depreciation)
September 30, 2021
With Comparative Totals for September 30, 2020
{in thousands)

Governmental Total Amount %
Activities Government Change  Change
2021 2020 2021 2020

Land $ 118 $ 118 $ 118 $ 118 $ - 0%
Building 636 636 636 636 - 0%
Vehicle 16 16 16 16 - 0%
Equipment 54 53 54 53 1 2%
Subtotal 824 823 824 823 1 0%
Accumulated depreciation 63 43 63 43 20 47%
Capital assets, net $ 761 $§ 780 $ 761 $ 780 $ (19 -2%

Additional information on the District’s capital assets can be found in the notes to the financial statements.



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2021

Debt Administration

At year-end, the District had no debt outstanding.

Economic Factors and Next Year's Budgets and Rates

The District’s property tax rate for 2021/2022 is $0.004410 per $100 valuation. The net taxable value is
$4,455,632,041 for total tax revenue of $196,538.

The District budgeted $334,801 in revenues and $400,764 in expenditures for 2021/2022.

Financial Contact

The District's financial statements are designed to present users {citizens, taxpayers, customers, investors, and
creditors) with a general overview of the District’s finances and to demonstrate the District's accountability. If you
have questions about the report or need additional financial information, please contact the District Manager,
1009 N. Esplanade St., Cuero, Texas 77954.



BASIC FINANCIAL STATEMENTS




PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
STATEMENT OF NET POSITION AND BALANCE SHEET — GOVERNMENTAL FUNDS
September 30, 2021

Assets

Cash and investments

Taxes receivable, net

Accounts receivable

Accrued interest receivable

Due from other funds

Prepaid expenses

Rent and utility deposits

Net pension asset

Capital assets (net of
accumulated depreciation)

Total assets

Deferred outflows of resources
Pension contributions made subsequent
to the measurement date
Pension assumpticn changes

Total deferred outflows of resources

Total assets and deferred outflows
of resources

Statement
General of Net

Fund Total Adjustments Position
$ 2,971,117 $ 2,971,117 $ - $ 2,971,117
8,897 8,897 - 8,897
5,358 5,358 - 5,358
14,389 14,389 - 14,389
2,375 2,375 - 2,375
1,467 1,467 - 1,467
100 100 - 100
- - 3,634 3,534
- - 760,684 760,684

3,003,703 3,003,703 764,218 3,767,921
- - 4,828 4,828
- - 11,951 11,851
- - 16,779 16,779
$ 3,003,703 $ 3,003,703 $ 780,997 $ 3,784,700

The notes to the financial statements are an integral part of this statement.

9




PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
STATEMENT OF NET POSITION AND BALANCE SHEET - GOVERNMENTAL FUNDS (Continued)
September 30, 2021

Liakilities
Accounts payable
Accrued expenses

Unearned revenue for registration,

production, and transport
Total liabilities

Deferred inflows of resources
Deferred tax revenues
Pension investment experience
Pension actual experience
vs. expected

Total deferred inflows of resources

Fund balance/net position
Non-spendable
Committed
Unassigned

Total fund balance

Total liahilities, deferred inflows
of resources, and fund balance

Net position:

Net investment in capital assets

Unrestricted
Total net position

Statement
General of Net
Fund Total Adjustments Position
$ 6,949 3 6,949 $ - $ 6,949
21,568 21,568 - 21,568
164,551 164,551 - 164,551
193,068 103,068 - 193,068
8,898 8,898 (8,898) -
- - 5,600 5,600
- - 800 900
8,898 8,808 (2,398) 6,500
1,567 1,567 {1,567) -
1,820,000 1,820,000 (1,820,000) -
980,170 980,170 {980,170) -
2,801,737 2,801,737 {2,801,737) -
$ 3,003,703 $ 3,003,703
760,684 760,684
2,824,448 2,824,448
$ 3,585,132 $ 3,685,132

The notes to the financial statements are an integral part of this statement.
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
RECONCILIATION OF THE BALANCE SHEET — GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
September 30, 2021

Amounts reported for governmental activities in the Statement of Net Position
{pages 9-10} are different because:
Total fund balance - governmental funds (pages 9-10) $ 2,801,737
Capital assets used in governmental activities are reported as expenditures in
governmental funds when purchased or constructed. Therefore, they are not

reported as assets in the funds. 760,684

Delinguent taxes receivable are not considered available to pay for current
period expenditures and, therefore, are deferred in the funds. 8,898

The net pension asset is not an available resource and, therefore, is not
reported in the funds. 3,634

Deferred outflows and deferred inflows of resources related to pension
expense are not due and payable in the current period and, therefore, are not

reported in the funds. 10,279
Net position of governmental activities $ 3,585,132

The notes to the financial statements are an integral part of this statement.
1




PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
STATEMENT OF ACTIVITIES AND REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE/NET POSITION — GOVERNMENTAL FUNDS
For the Year Ended September 30, 2021

Revenues
Property taxes, penalty and interest
Registration, production, and transport
Interest
Miscellaneous

Total revenues

Expenditures/expenses
Service operations:
Personnel
Professional fees
Contracted services
Utilities
Repairs and maintenance
Water level monitoring
Travel and vehicle
Well plugging program
Administrative
Capital outlay
Depreciation
Total expenditures/expenses

Excess (deficiency) of revenues
over {under) expenditures/expenses

Net change in fund balance/net position
Fund balance/net position:

Beginning of the year
End of the year

Statement
General of

Fund Total Adjustments Activities
$ 251,382 $ 251,382 $ 809 $ 252,191
185,262 185,262 - 185,262
30,226 30,226 - 30,226
2,621 2,621 - 2,621
469,491 469,491 809 470,300
158,684 158,684 742 159,426
41,147 41,147 - 41,147
3,670 3,670 - 3,670
3,363 3,363 - 3,363
7,404 7,404 - 7,404
2,771 2,771 - 2,771
3,701 3,701 - 3,701
2,879 2,879 - 2,879
23,705 23,705 - 23,705
790 790 {(790) -
- - 19,934 19,934
248114 248,114 19,886 268,000
221,377 221,377 (19,077) 202,300
221,377 221,377 (19,077) 202,300
2,580,360 2,580,360 802,472 3,382,832
$ 2,801,737 $ 2,801,737 $ 783,395 $ 3,585,132

The notes to the financial statements are an integral part of this statement.
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
RECONCILATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE/NET POSITION OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2021

Amounts reported for governmental activities in the Statement of Activities (page 12)
are different because:

Net change in fund balances - total governmental funds $§ 221,377

Some revenue reported in the governmental funds was earned in prior periods
and is not reported in the government-wide statement of activities. 809

Governmental funds report capital outlays as expenditures. However, in the
government-wide statement of activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is the amount of
capital assets recorded in the current period. 790

Governmental funds report contributions made to the pension plan as
expenditures. However, in the statement of activities, pension expense is
affected by changes in the net pension asset, deferred outflows and deferred
inflows of resources related to pension expense. This is the amount by which
pension contributions exceeded pension expense in the current period. (742)

Depreciation expense on capital assets reported in the government-wide
statement of activities does not require the use of current financial resources.
Therefore, depreciation expense is not reported as an expenditure in

governmental funds. (19,934)
Change in net position of governmental activities $ 202,300

The notes to the financial statements are an integral part of this statement.
13



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT

Assets
Cash and cash equivalents

Total assets
Liabilities
Accounts payable
Due to other funds

Due to other governmenis

Total liabilities

STATEMENT OF NET POSITION
FIDUCIARY FUND
September 30, 2021

14

Groundwater
Management
Area 15

Agency Fund

$ 26,919

$ 26,919

$ 797
2,375
23,747

$ 26,919




NOTE 1:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Financial Reporting Entity

Pecan Valley Groundwater Conservation District is located in DeWitt County, Texas and was
created on September 1, 2001 under and subject to the authority, conditions, and restrictions of
Section 59, Article XVI, Texas Constitution. It has the same boundaries as DeWitt County, which
covers an area of 910 square miles and is in the West Gulf Coast Plain of south-central Texas.
The District’s mission is to develop, promote, and implement water conservation, augmentation,
and management strategies in order to protect water resources for the benefit of the citizens,
economy, and environment of DeWitt County, Texas.

The District is governed by a Board of five directors. Directors are elected and serve staggered
four-year terms. Of the five directors, three are elected as officers of the District: Chairman, Vice
Chairman, and Secretary/Treasurer.

Basis of Accounting/Measurement Focus

The accounts of the District are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, deferred outflows of resources, liabilities,
deferred inflows of resources, fund equity, revenues, and expenditures or expenses, as
appropriate. Governmental resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities are conirolled.

The accounting and reporting policies of the District relating to the funds included in the
accompanying financial statements conform to generally accepted accounting principles
applicable to state and local governments. Generally accepted accounting principles for local
governments include those principles prescribed by the Governmental Accounting Standards
Board (GASB), the American Institute of Certified Public Accountants in the publication entitled
Audits of State and Local Governmental Units, and by the Financial Accounting Standards Board
(when applicable). The more significant accounting policies of the District are described below.

Governmental Fund Financial Statements and Government-Wide Financial Statements

The governmental fund financial statements and government-wide financial statements are
combined and include a Statement of Net Position and Balance Sheet - Governmental Funds and
a Statement of Activities and Revenues, Expenditures, and Changes in Fund Balance/Net
Position - Governmental Funds. These statements present summaries of governmental activities
for the District.

The governmental-wide financial statements are presented on an “economic resources”
measurement focus and the accrual basis of accounting. Accordingly, all of the District's assets,
deferred outflows of resources, liabilities, and deferred inflows of resources, including capital
assets as well as infrastructure assets and loeng-term liabilities, are included in the accompanying
Statement of Net Position. The Statement of Activities presents changes in net position. Under
the accrual basis of accounting, revenues are recognized in the period in which they are earned
while expenses are recognized in the period in which the liability is incurred. The types of
transactions reported as general revenues for the District are: 1) property taxes, 2) investment
earnings, and 3) registration, production, and transportation fees.

15



NOTE 1:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING {Continued)

C. Governmental Fund Financial Statements and Government-Wide Financial Statements

(Concluded)

All governmental funds are accounted for on a spending or “current financial resources”
measurement focus and the modified accrual basis of accounting. Accordingly, only current
assets and current liabilities are included on the Governmental Funds Balance Sheet. (The
District's deferred inflows of resources are noncurreni.) The Governmental Funds Revenues,
Expenditures, and Changes in Fund Balances/Net Position present increases (revenues and
other financing sources) and decreases (expenditures and other financing uses) in net current
assets. Under the modified accrual basis of accounting, revenues are recognized in the
accounting period in which they become both measurable and available to finance expenditures
of the current period. Accordingly, revenues are recorded when received in cash, except that
revenues subject to accrual (generally 60 days after year-end) are recognized when due. The
primary revenue sources, which have been treated as susceptible to accrual by the District are
charges for water and well registration, property tax, and interest income. Expenditures are
recorded in the accounting period in which the related fund liability is incurred.

The following is the District's Governmental Fund type:

General Fund
The General Fund is the general operating fund of the District. All financial resources, except
those required fo be accounted for in another fund, are accounted for in the General Fund.

Additionally, the following is the District's Fiduciary Fund type:

Groundwater Management Area 15 Agency Fund

The Groundwater Management Area 15 Agency Fund accounts for assets held by Pecan
Valley Groundwater Conservation District in a trustee capacity or as an agent on behalf of
other governments. The Groundwater Management Area 15 Agency Fund accounts for the
receipts, disbursements, and cash balances of the groundwater conservation districts
delegated to manage the groundwater of the thirteen representing counties.

Budget
The District Board members follow these procedures in establishing the District budgets:

a. Thirty to sixty days prior to the beginning of each fiscal year, the District Manager submits
to the Board members a proposed budget for the fiscal year beginning on the following
October 1. The operating budget includes proposed expenditures and the means of
financing them.

b. Public hearings are conducted at which comments concerning the budget are heard.

¢. The budget is legally enacted by the Board members prior to the beginning of the fiscal
year.

d. Any revisions that alter the total expenditures of any fund must be approved by the Board
members.

16



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E,

Inventory
There is no inventory at September 30, 2021.
Vacation and Sick Leave

The District employs two full-time employees. Affer one year of employment, a full-time
employee is granted, on their anniversary date, 80 hours vacation per year. Vacation days are
earned based on the anniversary date of an employee. Vacation days can be carried over to the
next year, not to exceed 50% of earned vacation days. At year end, accrued vacation was
$4,798 and is included with accounts payable. All regular full-time employees are granted sick
leave at a rate of four hours per pay period and may accumulate a maximum of 192 hours.
Employees are not entitled to their accrued sick leave if they terminate their employment with the
District. Therefore, an accrued liability for sick leave is not recorded.

Restricted Resources

The District applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.

Property Tax

The Appraisal District annually prepares appraisal records listing all property within the District
and the appraised value of each parcel or item as of January 1. Additionally on January 1, a tax
lien attaches to property to secure the payment of all taxes, penalty, and interest ultimately
imposed for the year on the property. By September 1 of each year, or as soon thereafter as
practicable, the rate of taxation is set by the Board of Directors of the District based upon the
aggregate appraisal value.

Taxes are levied on October 1 and are due and payable on or before January 31 of the following
year. All unpaid taxes become delinquent February 1 and attach as an enforceable lien on the
property as of July 1 of the following year. The DeWitt County Tax Assessor/Collector collects
and remits the property taxes to the District on a monthly basis. Property taxes not collected
within 60 days are deemed past due, so an allowance for doubtful accounts has been established
as 10% of the tax receivable.

During the year ended September 30, 2021, the District levied an ad valorem tax for maintenance

and operations at a rate of 0.004410 per $100 of assessed value. A total tax levy of $250,211
resulted, based on a net taxable valuation of $5,672,750,607 for the 2020 tax year.
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NOTE 1:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING (Continued)

Deferred Cutflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position or fund balance that applies to a future
period(s) and thus, will not be recognized as an outflow of resources (expenditure) until that time.
The District has two items that qualify for reporting in this category. They are related to the
deferred future pension expense related to the net pension asset. Deferred future pension
expense results from the difference in expected and actual experience, the difference in
assumption changes, and pension contributions remitted after the measurement date. Al
differences are based on actuarial gains or losses. These amounts are deferred and amortized
over their respective remaining recognition period.

The District reports deferred inflows of resources on its General Fund balance sheet and
Statement of Net Position. This separate financial statement, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time. The District has three items that
qualify for reporting in this category. The first two are related to the deferred future pension
expense related to the net pension liability and the other is related to unearned revenue.
Deferred future pension income results from the difference in projected and actual experience on
pension plan investments and the difference in expected vs. actual experience. The third type
arises only under a modified accrual basis of accounting that qualifies for reporting in this
category. Accordingly, the item, unavailable revenue, is reported only in the governmental funds
balance sheet. The General Fund reports unavailable revenues form one source: property taxes.
This amount is deferred and recognized as an inflow of resources in the period that the amounts
become available.

Capital Assets

Capital assets purchased or acquired are carried at historical cost or estimated historical cost.
Contributed assets are recorded at fair market value as of the date donated. Additions,
improvements and other capital outlays that significantly extend the useful life of an asset are
capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

Depreciation on capital assets is calculated on the straight-line basis over the following estimated
useful lives:

Office furniture 7 years
Vehicles 5 years
Forestry supplies b years
Computer and peripherals 3 years

Related Party Transactions

There are no related party transactions.
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NOTE 1:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Concluded)

L. Classification of Fund Balances

In accordance with Government Accounting Standards Board 54, Fund Balance Reporting and
Governmental Fund Type Definitions, the District classifies governmental fund balances as
follows:

Non-spendable — includes fund balance amounts that cannot be spent either because it is not in
spendable form or because of legal or contractual constraints.

Restricted — includes fund balance amounts that are constrained for specific purposes which are
externally imposed by providers, such as creditors or amounts constrained due to constitutional
provisions or enabling legistation.

Committed — includes fund balance amounts that are constrained for specific purposes that are
internally imposed by the government through formal action of the highest level of decision
making authority and does not lapse at year-end.

Assigned — includes fund balance amounts that are intended to be used for specific purposes that
are neither considered restricted or committed. Fund Balance may be assigned by the Board.

Unassigned — includes positive fund balance within the General Fund which has not been
classified within the above mentioned categories and negative fund balances in other
governmental funds.

. Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and in banks., The District also considers all
highly liguid investments with maturity of twelve months or less when purchased to be cash
equivalents. Carrying values of cash and cash equivalents approximate fair value due to the
short-term nature of the instruments.

Pensions

For purposes of measuring the net pension asset (liability), deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the
Fiduciary Net Position of the Texas County and District Retirement System (TCDRS} and
additions to/deductions from TCDRS's Fiduciary Net Position have been determined on the same
basis as they are reported by TCDRS. For this purpose, plan contributions are recognized in the
period that compensation is reported for the employee, which is when contributions are legally
due. Benefit payments and refunds are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

. Confracts

The District, along with twelve other groundwater districts which make up Groundwater
Management Area 15 (GMA15), participates in an interlocal agreement to divide the cost of
groundwater studies on behalf of GMA15. The District's investment in this project as of
September 30, 2021 is valued at $2,375.
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NOTE 2:

NOTE 3:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

CASH DEPOSITS WIiTH FINANCIAL INSTITUTIONS

Custodial Credit Risk

State statutes require that all deposits in financial institutions be fully collateralized by U.S.
Government obligations or obligations of Texas and its agencies that have a market value of not less
than the principal amount of the deposits. The District’'s deposits were fully collateralized at
September 30, 2021. At year-end, the carrying amount of the District's deposits was $2,971,117 and
the respective bank balance totaled $2,976,084. Of the total bank balances, all were covered by
Federal Depository Insurance and other collateral.

Texas Government Code authorizes Pecan Valley Groundwater Conservation District to invest in the
following eligible securities:

1.

2.

6.

A surety bond;
An investment security;

An ownership or beneficial interest in an investment security, other than an option contract to
purchase or sell an investment security;

A fixed-rate collateralized mortgage obligation that has an expected weighted average life of
ten years or less and does not constitute a high-risk mortgage security;

A floating-rate coliateralized mortgage obligation that does not constitute a high-risk
mortgage security;

A letter of credit issued by a federal home ipan bank.

Investment securities are defined as:

1.

An obligation that in the opinion of the Attorney General of the United States is a general
obligation of the United States and backed by its full faith and credit;

A general or special obligation issued by a public agency that is payable from taxes,
revenues, or a combination of taxes and revenues;

A security in which a public entity may invest under Subchapter A, Chapter 2256 of Texas
Statutes.

TAXES RECEIVABLE

The following is a schedule of taxes receivable at September 30, 2021:

Amount
Ad valorem taxes receivable $ 9,886
Allowance for uncollectible taxes (989)
Taxes receivable, net 5 8,897
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

NOTE 4: CHANGES IN FIXED ASSETS

Changes in fixed assets for the year ended September 30, 2021 are as follows:

Primary Government

Beginning Ending
Balance Additions Retirements Balance
Governmental activities:
Capital assets not being depreciated
Land $ 117,629 5 - 3 - $ 117,629
Total capital assets not being depreciated 117,629 - - 117,629
Capital assets, being depreciated:
Building © 635,822 - - 635,822
Vehicle 16,265 - - 16,265
Equipment 53,265 790 - 54,055
Total capital assets, being depreciated 705,352 790 - 708,142
L ess accumulated depreciation for:
Building 12,697 12,716 - 25,413
Vehicle 16,265 - - 16,265
Equipment 14,191 7,218 - 21,409
Total accumulated depreciation 43,153 19,934 - 63,087
Total capital assets, being depreciated, net 662,199 (19,144} - 643,055
Governmental activities capital assets, net $ 779,828 $ (19,144) § - $ 760,684

Total governmental activities depreciation expense was $19,934.
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NOTE &:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to and destruction of
assets, errors and omissions, injuries to employees and natural disasters. During the year ended
September 30, 2021, the District purchased commercial insurance to cover general liabilities.

Hurricanes can cause flooding, particularly in coastal areas such as the area where the District is
located. Hurricanes can also cause windstorm and other damage and hurricane induced flooding can
submerge roadways connecting coastal areas with inland areas, thus preventing the evacuation of
people and/or property. If a hurricane (or other natural disaster) destroyed all or part of the area in
which the District operates, the assessed value of property within the District could be substantially
reduced, with a corresponding decrease in tax revenues or increase in the tax rate. Further, there
can be no assurance that a casualty loss will be covered by insurance (certain casualties, including
flood, are usually excluded unless specific insurance is purchased), that any insurance company will
fulfill its obligation to provide insurance proceeds or that insurance proceeds will be used fo rebuild or
repair damaged District property. Even if insurance proceeds are available and the District does
repair/rebuild damaged assets, there could be a lengthy pericd in which assessed values within the
District could be adversely affected. The Gulf Coast region in which the District is located is subject
to occasional destructive weather. There can be no assurance the District will not endure damage
from future meteorological events.

In January 2020, a new strain of the coronavirus (COVID-19) began to spread throughout the United
States of America. The virus is highly contagious with the impact on an infected individual ranging
from being asymptomatic to causing life threatening respiratory issues. The spread of the virus in the
United States escalated quickly in March 2020 and was declared a global pandemic by the World
Mealth Organization {(WHQ) on March 11, 2020. The State of Texas declared a Public Health
Disaster, and Governor Greg Abbott issued an Executive Order on April 2, 2020 enforcing social
distancing practices for Texas residents and placing material operating restrictions on non-essential
businesses. These measures were in place through April 30, 2020 and are being lifted in phases.
These restrictions on business activity as well as public concern regarding the spread of the virus
resulted in material drops in economic activity in the region in which the District is located, for a
portion of the period under audit. The District's operations are considered to be essential services
and as such the District has remained open and continues to provide service to the community. A
vaccine for the virus has been developed and administered to the public during the course of the year
under audit. Ad valoremn tax revenue sireams were not materially impacted during the year under
audit. However, a surge in cases, the development of a new coronavirus strain, or economic
uncertainty associated with supply chain issues and growing inflation could potentially have material
impacts on the District’s activities in future periods.

The District operates in a regulated industry. As a result, various lawsuits, claims, and legal and
regulatory proceedings can be instituted or asserted against the District.
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NOTE 6:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

PENSION PLAN

A. Plan Description

The District participates in the Texas County and District Retirement System (TCDRS), which is a
statewide, agent multiple-employer, public employee retirement system. All fuil and part time
non-temporary employees participate in the plan, regardless of the number of hours they work in
a year. Employees in a temporary position are not eligible for membership. TCDRS is a savings-
based plan. For the District's plan, 7% of each employee’s pay is deposited into his or her
TCDRS account. By law, employee accounts earn 7% interest on beginning of year balances
annually. At retirement, the account is matched at an employer set percentage (current match is
125%) and is then converted to an annuity. There are no automatic cost of living adjustments
(COLAs). Each year, the District may elect an ad hoc COLA for its retirees (if any). There are
two COLA types, each limited by actual inflation. Benefit terms are established under the TCDRS
Act. They may be amended as of January 1st each year, but must remain in conformity with the
Act. The District's contribution rate is calculated annually on an actuarial basis, although the
employer may elect to contribute at a higher rate. The District’s contribution rate is based on the
TCDRS funding policy adopted by the TCDRS Board of Trustees and must conform with the
TCDRS Act. The employee contribution rates are set by the District and are currently 7%. The
most recent comprehensive annual financial report (CAFR) for TCDRS can be found at the

following link, www.icdrs.org.

. Benefits Provided

The District provides retirement, disability, and survivor benefits. The plan provisions are adopted
by the Board of Directors, within the options available in the state statutes governing TCDRS
(TCDRS Act). Employees can retire regardless of age with 30 years of service. The “Rule of 80"
will determine retirement eligibility. Members are vested after 10 years but must leave their
accumulated contributions in the plan to receive any employer-financed benefit. Members who
withdraw their personal contributions in a lump-sum are not entitled to any amounts contributed
by their employer.

Benefit amounts are determined by the sum of the employee's contributions to the plan, with
interest, and employer-financed monetary credits. The level of these monetary credits is adopted
by the Board of Directors within the constraints imposed by the TCDRS Act so that the resulting
benefits can be expected to be adequately financed by the employer's commitment to contribute.
At retirement, death, or disability, the benefit is calculated by converting the sum of the
employee's accumulated contribution and the employer-financed monetary credits to a monthly
annuity using annuity purchase rates prescribed by the TCDRS Act.
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

NOTE 6: PENSION PLAN {Continued}

B. Benefits Provided {Concluded)

Plan Provisions for the District were as follows:

Plan Year 2020
Employee deposit rate 7.0%
Matching ratio (District to employee) 1.25 10 1
Years required for vesting 10
Service retirement eligibility (expressed as age/years of service) 80/10, 0/30
Updated service credit 20.00%

Employees covered by benefit terms
At the December 31, 2020 valuation and measurement date, the following employees were
covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 1
Active employees 2
Totals 3

C. Contributions

The confribution rate for employees in TCDRS is either 4%, 5%, 6%, or 7% of compensation, as
adopted by the employer’s governing body. Participating employers are required to contribute at
actuarially determined rates to ensure adequate funding for each employer's plan. Employer
contribution rates are determined annually and approved by the TCDRS Board of Trustees.
Investment income funds are a large part of the benefits employees earn.

Employees of the District were required to contribute 7% of their annual gross earnings during the
fiscal year ended September 30, 2021. The contribution rates for the District were 6.15% in the
calendar year 2020 and 5.85% in the calendar year 2021. The District’s contributions to TCDRS
for the year ended September 30, 2021 were $6,400.

D. Net Pension Asset
The District’'s Net Pension Asset (NPA) was measured as of December 31, 2020 and the Total

Pension Liability (TPL) used to calculate the Net Pension Asset was determined by an actuarial
valuation as of that date.
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NOTE 6:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

PENSION PLAN (Continued)

D. Net Pension Asset (Continued)

Actuarial assumptions:
The Total Pension Liability in the December 31, 2020 actuarial valuation was determined using
the following actuarial assumptions:

Inflation: 2.50% per year

Qverall payroll growth: Varies by age & service. 4.6% average over career including inflation
Investment rate of return:  7.50%, net of administrative and investment expense, including
inflation

The annual salary increase rates assumed for individual members vary by length of service and
by entry-age group. The annual rates consist of a general wage inflation component of 3.00%
(made up of 2.50% inflation and 0.5% productivity increase assumptions) and a merit, promotion
and longevity component that on average approximates 1.6% per year for a career employee.

Mortality rates for depositing members is based on 90% of the RP-2014 Active Employee
Mortality Table for males and 90% of the RP-2014 Active Employee Mortality Table for females,
both projected with 110% of the MP-2014 Uliimate scale after 2014. Mortality rates for service
retirees, beneficiaries and non-depositing members is based on 130% of the RP-2014 Heaithy
Annuitant Mortality Table for males and 110% of the RP-2014 Healthy Annuitant Mortality Table
for females, both projected with 110% of the MP-2014 Ultimate scale after 2014. The Mortality
rates for disabled retirees is based on 130% of the RP-2014 Disabled Annuitant Mortality Table
for males and 115% of the RP-2014 Disabled Annuitant Mortality Table for females, both
projected with 110% of the MP-2014 Ultimate scale after 2014.

The actuarial assumptions that determined the total pension liability as of December 31, 2020
were based on the results of an actuarial experience study from the period January 1, 2013 -
December 31, 2016, except where required to be different by GASB 68.

The long-term expected rate of return on pension plan investments is 7.60%. This rate reflects
the long-term rate of return funding valuation assumption of 7.50% plus 0.10% adjustment to be
gross of administrative expenses as required by GASB 68. The long-term expected rate of return
on TCDRS assets is determined by adding expected inflation to expected long-term real returns,
and reflecting expected volatility and correlation. The valuation assumption for long-term
expected return is re-assessed at a minimum of every four years, and is set based on a long term
time horizon. The TCDRS Board of trustees adopted the current assumption at their March 2021
meeting. The assumption for the long-term expected return is reviewed annually for continued
compliance with the relevant actuarial standards of practice. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the
below table. These capital market assumptions are based on January 2021 information for a 10
year time horizon.
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NOTE 6:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

PENSICN PLAN {Continued)

D. Net Pension Asset {Continued)

l.ong-Term Expected Real
Target Rate of Return
Asset Class Allocation {Arithmetic)
US Equities 11.50% 4.25%
Global Equities 2.50% 4.55%
International Equities - Developed 5.00% 4.25%
International Equities - Emerging 6.00% 4.75%
Investment - Grade Bonds 3.00% -0.85%
Strategic Credit 9.00% 2.11%
Direct Lending 16.00% 6.70%
Distressed Debt 4,00% 5.70%
REIT Equities 2.00% 3.45%
Master Limited Partnerships (MLPs) 2.00% 5.10%
Privaie Real Estate Partnerships 6.00% 4.90%
Private Equity 25.00% 7.25%
Hedge Funds 6.00% 1.85%
Cash Equivalenis 2.00% -0.70%
Totals 100.00%

Discount Rate

The discount rate used to measure the Total Pension Liability was 7.60%. The projection of cash
flows used to determine the discount rate assumed that employee and employer contributions will
be made at the rates specified in statute. Based on that assumption, the pension plan’s Fiduciary
Net Position was projected to be available to make all projected future benefit payments of
Therefore, the long-term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to determine

current active and inactive employees.

the Total Pension Liability/Asset.
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

PENSION PLAN {Continued)

D. Net Pension Asset (Concluded)

Increase (Decrease)

Plan
Total Pension Fiduciary Net Net Pension
Liahility Position Liability {Asset)
(a} {b) {a) - (b)
Balance at December 31, 2019 $ 164,142 $ 178,324 $ {14,182)
Changes for the year:
Service cost 12,503 - 12,503
Interest on total pension liability 14,212 - 14,212
Effect of economic/demographic
gains or losses 1,337 - 1,337
Effect of assumptions changes
or inputs 14,632 - 14,632
Benefit payments (2,424) (2,424) -
Administrative expense - (152) 152
Member contributions - 7,134 (7,134)
Net investment income/(loss) - 18,445 (18,445)
Employer contributions - 6,268 (6,268)
Other - 341 (341)
Net changes 40,260 29,612 10,648
Ralance at December 31, 2020 $ 204,402 $ 207,936 $ {3,534)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension asset of the District, calculated using the discount rate of
7.60%, as well as what Pecan Valley Groundwater Conservation District net pension asset would
be if it were calculated using a discount rate that is one percentage point lower (6.60%) or one
percentage point higher (8.60%) than the current rate.

1% Decrease 1% Increase

in Discount Discount in Discount
Rate (6.60%) Rate (7.60%) Rate (8.60%)

Total pension liability $ 238,417 $ 204,402 $ 176,359
Fiduciary net position 207,936 207,936 207,936
Net pension liability/(asset) % 30,481 $ (3,534) $ (31,577

Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s Fiduciary Net Position is available in a separately-
issued TCDRS financial report. That report may be obtained on the Internet at www.fcdrs.org.
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

NOTE 6: PENSION PLAN (Concluded)

E. Pension Expense, Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

For the year ended September 30, 2021 the District recognized pension expense of $7,141.

At September 30, 2021, the District reported deferred outflows of resources and deferred inflows
of resources related to pensions from the foliowing sources:

Deferred Deferred

Inflows Outflows
of Resources | of Resources
Differences between expected and actual experience $ 24551 % 1,555
Changes in assumptions - 11,951
Net difference between projecied and actual earnings 5,600 -
Contributions made subsequent to measurement date - 4,828
Total $ 8055|% 18,334

Deferred outfiows of resources of $4,828, related to pension resulting from contributions
subsequent to the measurement date, will be recognized as an addition to the net pension asset
for the year ending September 30, 2021. Other amounts reported as deferred outflows and
inflows of resources related to pensions will be recognized in pension expense as follows:

Net Deferred
Outflows (Inflows)
Year ended December 31, of Resources
2021 $ 2,431
2022 3,793
2023 808
2024 {1,001)
2025 {288)
Thereafter (292)
Total $ 5,451
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NOTE7:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

FUND BALANCE

The non-spendable fund balance is comprised of the following:

« Amount not in cash form such as prepaid expenses and
rent and utility deposits $1,567

The Government committed the following fund balance types by taking the following action:

Committed Purpose Amount Action

Legal expenses $1,370,000 Board of Directors approved
Groundwater studies $ 400,000 Board of Directors approved
Technology $ 50,000 Board of Directors approved

The District uses restricted/committed amounts to be spent first when both restricted and unrestricted
fund balance are available unless there are legal documents/contracts that prohibit doing this, such
as a grant agreement requiring dollar spending. Additionally, the Government would first use
commitied, then assigned, and lastly unassigned amounts of unrestricted fund balance when
expenditures are made.

The District does not have a formal minimum fund balance policy.

A schedule of fund balance at September 30, 2021 is provided below:

Total
General Governmental
Fund Funds
FUND BALANCE:
Non-spendable:
Prepaid expenses and rent and utility deposits $ 1,567 $ 1,567
Commitied fo:
Future legal expenses 1,370,000 1,370,000
Future groundwater studies 400,000 400,000
Future office building 50,000 50,000
Unassighed 980,170 980,170
Total fund balance $ 2,801,737 $ 2,801,737
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NOTE 8:

NOTE 9:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2021

INTERFUND ASSETS/LIABILITIES

During the course of operations, numerous fransactions occurred between individual funds that may
result in amounts owed between funds. Those related to goods and services type transactions are
classified as “due to and from other funds.” Short term interfund loans are reported as “interfund
receivables and payables.” Long-term interfund loans (noncurrent portion} are reported as “advances
from and to other funds.” Interfund assets/liabilities were as follows for the year ended September
30, 2021:

Governmental Fiduciary
Activities Activifies
Due from other funds:
General Fund $ 2,375 $ -
Fiduciary Fund - -
2,375 -
Due to other funds:
General Fund - -
Fiduciary Fund - 2,375
- 2,375
Net effect: $ 2,375 $ 2,375

All outstanding interfund assets/liabilities are expected to be paid to their respective fund in a period
of less than one year. The interfund activity for the fiscal year ended September 30, 2021, was
associated with the interlocal agreement between the District and GMA15.

SUBSEQUENT EVENTS

In preparing these financial statements, events and transactions have been evaluated for potential
recognition or disclosure through December 21, 2021, the date the financial statements were
available to be issued.
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PECAN VALLEY GROUNDWATER CONSERVATICN DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — GENERAL FUND
For the Year Ended September 30, 2021

Positive
Final (Negative)
Original Amended Variance with
Budget Budget Actual Final Budget
Revenues
Property taxes $ 252,165 $ 252165 $ 251,382 $ (783)
Registration, production,
and transport 126,788 126,788 185,262 58,474
Interest income 25,000 25,000 30,226 5,226
Miscellaneous 200 200 2,621 2,421
Total revenues 404,153 404,153 469,491 65,338
Expenditures
Service operations:
Personnel 157,054 159,788 158,684 1,104
Professional fees 61,000 55,469 41,147 14,322
Contracted services 4,600 4,600 3,670 930
Utilities 5,000 5,000 3,363 1,637
Repair and mainienance 1,200 1,200 7,404 (6,204)
Water level monitoring 13,000 13,000 2,771 10,229
Travel and vehicle 14,500 14,500 3,701 10,799
Well plugging program 7,500 7,500 2,879 4,621
Administrative 43,000 45,797 23,705 22,092
Capital outlay 10,000 10,000 790 9,210
Total expenditures 316,854 316,854 248,114 68,740
Excess {deficiency) of revenues
over (under) expenditures $ 87,299 5 87,299 $ 221,377 5 134,078
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NOTE 1:

PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
NOTE TO REQURED SUPPLEMENTARY INFORMATION
For the Year Ended September 30, 2021

BUDGET

The budget for the Governmental Fund adopted during the year by the District was prepared using
the modified accrual basis of accounting in accordance with generally accepted accounting principles.
The General Fund has a legally adopted budget.

The District budgeted an excess of revenues over expenditures. The excess was budgeted to

increase the fund balance. This budget was amended during the course of the year with the final
budget reporting $404,153 in revenue and $316,854 in expenses.

32



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM {TCDRS)
SCHEDULE OF CHANGES IN NET POSITION LIABILITY AND RELATED RATIOS (unaudited)
For the Year Ended September 30, 2021

Total pension liability

Service cost

Interest on total pension liability
Effect of plan changes

Effect of economic/demographic
gains or losses

Effect of assumptions changes
or inputs

Refund of contributions
Benefit payments

Net change in total
pension liability

Total pension liability - beginning
Total pension liability - ending {(a)
Plan fiduciary net position
Refund of contribution

Benefit payments

Administrative expenses

Member contributions

Net investment income

Employer contributions

Other

Net change in plan fiduciary
net position

Plan fiduciary net position -
beginning

Plan fiduciary net position -
ending (b)

Measurement Year
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2014 2015 2016 2017 2018 2010 2020
$ 12,121 § 11,267 § 14,002 $ 13530 § 13,890 § 13,493 § 12,503
4,629 5,744 7,148 9,169 10,898 12,465 14,212
- (2,954) - - § . -
1,605 2,212 (227) (394) (2,598) (978) 1,337
. 1,795 - 1,231 - - 14,632
(4,318) - - - - ; -
(216) (2,640) (2,640) (2,640) (2,460) (2,424) (2,424)
13,821 15,424 18,283 20,896 19,732 22,556 40,260
53,430 67,251 82,675 100,958 121,854 141586 164,142
$ 67,251 § 82675 $100,958  $121,854  $141,586  $164,142  $204,402
$ (4318) § - 8 - 5 - 3 - $ - 3 -
(216) (2,640) (2,640) (2,640) (2,460) (2,424) (2,424)
(56) (62) (73) (90) (115) (136) (152)
8,056 6,529 7,318 7,259 7,062 7,048 7,134
4,904 (45) 6.742 16,051 (2,407) 23,595 18,445
6,893 5,546 6,051 5,942 5,881 6,101 6,268
680 77 1,402 140 327 392 341
15,943 9,405 18,798 26,662 8,288 34,576 29,612
64,652 80,595 00,000 108,798 135460 143,748 178,324
$ 80,505 § 90,000 $108,798 $135460  $143,748  $178,324  $207,936



PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM (TCDRS)
SCHEDULE OF CHANGES IN NET POSITION LIABILITY AND RELATED RATIOS (unaudited) (CONTINUED)
For the Year Ended September 30, 2021

Measurement Year
2014 2015 2016 2017 2018 2019 2020

Net pension liability

{asset) - ending (a) - (b) $(13,344) § (7,325) §$ (7.840) §${13,606) § {(2,162) $(14,182) §$ (3,534)
Plan fiduciary net position as

a percentage of total

pension liability 119.84% 108.86% 107.77% 1M11.17% 101.53% 108.64% 101.73%
Pensionable covered payroll $115,081 $103,873 $104,512  $103,703  $100,882  §$100,681 $101,915
Net pension liability (asset) as a

percentage of pensionable

covered payroll -11.60% -7.05% -7.50% -13.12% -2.14% -14.09% -3.47%
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM (TCDRS)
SCHEDULE OF CONTRIBUTIONS (unaudited)
For the Year Ended September 30, 2021

Fiscal Year
2015 2016 2017 2018 2019 2020 2021

Acluarially determined contribution  $ 6803 § 6,180 $ 6,051 $ 5,942 $ 5,881 $ 6,101 $ 6,340
Contributions in relation to

the actuarially determined

contribution 6,893 5,546 6,051 5,942 5,881 6,101 6,340
Contribution deficiency (excess) 3 - § 634 - & - % - § - § -
Pensionable covered payroll $115,081  $103,873 $104,512  $103,703  $100,882  $100,681 $101,915
Contributions as a percentage of

pensionable covered payroll 5.99% 5.34% 5.79% 5.73% 5.83% 6.06% 6.22%
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PECAN VALLEY GROUNDWATER CONSERVATION DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM (TCDRS)

Valuation date:

NOTES TO SCHEDULE OF CONTRIBUTIONS (unaudited)

For the Year Ended September 30, 2021

Actuarially determined contribution rates are calculated as of December 31, two years
prior to the end of the fiscal year in which the contributions are reported.

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method

Amortization Method
Recognition of economic/

demographic gains or losses
Recognition of assumptions

changes or inputs

Asset Valuation Method
Smoothing pericd
Recognition method
Corridor

Infiation
Salary Increases
Investment Rate of Return

Cost-of-Living Adjustments

Retirement Age
Turnover

Mortality
Depositing members

Service retireg, beneficiaries

Disabled retirees

Other Information:

Notes

Entry Age Normal

Straight-Line amortization over Expected Working Life

Straight-Line amortization over Expected Working Life

5 years
Non-asymptotic
None

2.50%
Varies by age and service. 4,6% average over career including inflation,
7.60% (Gross of administrative expenses)

Cost-of-living adjustments for Pecan Valley Groundwater Conservation District are not
caonsidered to be substantively automatic under GASB 68. Therefore, no assumption
for future cost-of-living adjustments is included in the GASB calculations. No
assumption for future cost-of-living adjustments is included in the funding valuation.

Experienced-based table of rates that are specific to the District's plan of benefits.
0.00%

90% of the RP-2014 Active Employee Mortality Table for males and 90% of the RP-
2014 Active Employee Mortality Table for females, projected with 110% of the MP-2014
Ultimate scale after 2014.

130% of the RP-2014 Healthy Annuitant Mortality Table for males and 110% of the RP-
2014 Healthy Annuitant Mortality Table for females, both projected with 110% of the
MP-2014 Ultimate scale after 2014,

130% of the RP-2014 Disabled Annuitant Mortality Table for males and 115% of the RP-
2014 Disabled Annuitant Mortality Table for females, both projected with 110% of the
MP-2014 Ultimate scale after 2014.

There were no benefit changes during the year.
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